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      MARKETS IN BRIEF 

 Wrong direction 

The US is “going in the wrong direction” in its effort to contain the 

novel coronavirus and daily case counts could more than double if 

behaviors don’t change, infectious-disease expert Anthony Fauci 

said Tuesday. Pinpointing indoor gatherings, particularly bar scenes 

with lines out the door and patrons standing shoulder to shoulder, 

Fauci told a Senate panel that new cases of Covid-19 could rise to 

100,000 a day, up from the current level of about 40,000. Several 

southern and western states are seeing surging new case numbers, 

prompting some to put reopening plans on hold. Hospitalizations 

have increased in 12 states, Centers for Disease Control and 

Prevention Director Robert Redfield told members of the Senate 

health committee.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1232 -0.03% 

GBP/$ 1.2388 -0.09% 

AUD /$ 0.6914 0.14% 

$/JPY 107.53 0.38% 

$/CAD 1.3555 0.15% 

Gold $ 1786.25 0.34% 

WTI $ 40.46 2.98% 

BRENT $ 42.45 2.83% 

AMERICA    

DOW JONES  25812.88 0.85% 

S&P 500 3100.29 1.54% 

NASDAQ 10058.77 1.87% 

EUROPE     

STXE 600  361.51 0.33% 

CAC 40 4928.62 -0.20% 

DAX 12391.72 0.66% 

ASIA PACIFIC     

S&P/ASX 200 5934.40 0.62% 

NIKKEI 225 22121.73 -0.75% 

CSI 300 (China) 4247.78 2.01% 

MENA    

Saudi Arabia 7224.09 -0.87% 

Dubai 2065.28 -0.74% 

Qatar 8998.56 -0.59% 

BONDS    

U.S. 10-year 0.6774 0.0197 

German Bund 10-yr -0.4380 0.0150 

AU 10-year 0.9350 0.0650 
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 “Surprisingly! It was great quarter”. World shares posted their 

biggest quarterly gain in 11 years, but were still down so far this 

year due to a slump of 34% between Feb. 12 and March 23. The 

gains have been fueled by unprecedented levels of fiscal and 

monetary stimulus and the easing of restrictions. In the U.S., the 

S&P rallied more than 19.95% to notch its biggest quarterly gain 

since 1998, at the height of the tech boom. Canadian stocks 

posted best quarter since 2009 as investors see past GDP slump. 

 Asian stocks were mixed today as a private survey showed 

China’s factory activity for June was better than expected.  

 Germany’s 10-year yield rose to a 1-week high, as the focus on 

both sides of the Atlantic was on data releases that may support 

some economic optimism, potentially hurting safe-haven bonds.  

 U.S. dollar erased earlier gains, ahead of manufacturing data for 

June, which is expected to show a rebound in activity. Other 

data to watch: ADP Nonfarm Employment at 15:15 LT and FOMC 

Meeting Minutes at 21:00 LT. 

 Oil prices rose after an industry report showed crude stockpiles in 

the US staged a bigger drop than expected, suggesting demand 

is improving even as the coronavirus outbreak spreads around 

the world. Traders will watch EIA weekly report at 17:30 LT. 

 



Germany’s economy will gradually recover after an historic slump due to the coronavirus pandemic and will likely 

return to last year’s level at the end of 2021, economic institute Ifo said on Wednesday. Ifo expects GDP to contract 

by 11.9% in Q2 when compared to the Jan-Mar period before growing by 6.9% in Q3 and 3.8% in Q4. “From now on, 

things are gradually improving again,” Ifo said, but added that the situation was uncertain due to the pandemic and 

the political reaction to it. Ifo sees the economy contracting by 6.7% in 2020 as a whole and growing by 6.4% in 2021.  

 Euro zone factory downturn easing  

BEIRUT S.E. LAST 1D 

SOLIDERE—A 13.00 6.20% 

SOLIDERE—B 13.00 6.73% 

BANK OF BEIRUT 18.8 - 

BANK AUDI SAL 0.88 -1.12% 

BLOM BANK 3.74 - 

BYBLOS BANK 0.60 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.20 - 
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 Germany gradually recovering 

The downturn in euro zone manufacturing was not as bad as initially thought last month after more economies in the 

bloc eased restrictions imposed to quell the spread of the coronavirus, a survey showed. But with transmission rates 

falling in much of Europe, and economies opening up, IHS Markit's final Manufacturing PMI moved closer to the 50-

mark separating growth from contraction in June. It registered 47.4 last month, up from May's 39.4 and comfortably 

ahead of an earlier flash reading of 46.9. An index measuring output jumped to 48.9 from 35.6.  

 Italy to hike 2020 budget deficit 

Italy will raise its 2020 budget deficit to around 11.6% of gross domestic product from the current 10.4% goal, a senior 

government official told Reuters, as Rome readies new measures to soften the impact of the coronavirus crisis. A new 

spending package of 20bn euros will be approved in July, Reuters source said, asking not to be named because of 

the sensitivity of the matter. The Treasury declined to comment. The government began the year with a deficit target 

of 2.2%, after the 1.6% recorded in 2019 which was the lowest in 12 years. 

Currency traders were broadly cautious in early trading on Wednesday, with the Japanese yen seeing its first session 

of gains in more than a week, before key European and US economic data. The US dollar rose overnight before 

erasing gains, ahead of US manufacturing data for June, which is expected to show a rebound in activity. The dollar 

was flat on the day at 97.333 against a basket of currencies. The euro was broadly flat on the day, at $1.1232. 

Investors have been betting that the surge in new infections in the US south and southwest will not derail a broader 

global economic recovery. But new US COVID-19 cases rose by more than 47,000 on Tuesday, according to a 

Reuters tally, the biggest one-day spike since the start of the pandemic, as the government’s top infectious disease 

expert said that number could soon double. The EU has excluded the US from its initial “safe list” of countries from 

which the bloc will allow non-essential travel from Wednesday. A localized lockdown of more than 300,000 people in 

the suburbs north of Melbourne in Australia will start for a month on Wednesday, after two weeks of double-digit rises 

in new coronavirus cases in Australia’s second most populous state. The Japanese yen rose around 0.3% versus the 



dollar, to 107.53, its first session of significant gains in more than a week. The riskier Australian and New Zealand dollars 

fell in overnight trading before recovering in early London trading. Versus the dollar, the Aussie was at 0.6914 and the 

kiwi at 0.6466. 

Geopolitical tensions also contributed to investor caution, and China made the first arrest under new national 

security law which limits the freedom and autonomy of Hong Kong. The US and its Asian and Western allies criticized 

the authoritarian legislation. Washington said it would continue to take strong action against China. 

The Swedish crown was broadly flat after the Riksbank kept rates unchanged 0%. After a spike in March, the crown 

recovered to its pre-coronavirus levels at the start of May and has been broadly stable since. Versus the euro, it was 

at 10.466 on Wednesday, down around 0.1% on the day. According to some analysts, SEK is clearly the market’s 

favourite amongst the Nordic currencies. NOK is suffering as a result of the double burden caused by the low oil price 

and the corona lockdown, whereas SEK is benefitting from the Swedish government’s and central bank’s diverse 

approach. Versus the euro, the Norwegian crown rose around 0.3% to a one-week high of 10.7785. 

Oil prices rose on Wednesday after an industry report showed crude stockpiles in the US staged a bigger drop than 

expected, suggesting demand is improving even as the coronavirus outbreak spreads around the world. Brent crude 

rose 2.83% to $42.45 a barrel after declining more than 1% on Tuesday. US crude was up 2.98%, at $40.46 a barrel, 

having dropped by 1.1% in the previous session. US crude and gasoline stocks fell more than expected last week, 

while distillate inventories rose, data released by the American Petroleum Institute (API) late on Tuesday showed. 

Crude inventories dropped by 8.2mn barrels to 537mn barrels, against analysts’ forecasts for a draw of 710,000 

barrels. Official inventory data from the EIA is due out later on Wednesday. Also supporting prices was a drop in 

output from the OPEC to the lowest in two decades in June. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

GBP—12:00 BoE MPC Member Haskel speaks   

USD—15:15 US ADP Nonfarm Employment 2850k -2760k 

USD—17:00 US ISM Manufacturing PMI 49.5 43.1 

OIL—17:30 EIA Weekly Report -0.9m 1.4m 

USD—21:00 US FOMC Meeting Minutes   
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Thursday: AU Trade Balance, US Jobs Report, Canada Trade Balance, US Trade Balance 

Friday: US Holiday 

Saturday: ECB President Lagarde speaks 



CURRENCIES LAST 1D YTD 

DXY 97.333 -0.06% 0.98% 

EUR/$ 1.1232 -0.03% 0.16% 

GBP/$ 1.2388 -0.09% -6.54% 

AUD /$ 0.6914 0.14% -1.54% 

NZD/$ 0.6466 0.15% -4.10% 

$/JPY 107.53 0.38% 1.01% 

$/CAD 1.3555 0.15% -4.18% 

$/CHF 0.9469 0.03% 2.07% 

$/SEK 9.3210 -0.02% 0.45% 

$/NOK 9.5380 0.90% -7.90% 

$/DKK 6.6346 -0.03% 0.41% 

$/TRY 6.8552 -0.03% -13.19% 

EUR/GBP 0.9067 -0.06% -6.67% 

EUR/JPY 120.78 0.41% 0.84% 

EUR/CHF 1.0636 0.06% 2.07% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1786.25 0.34% 17.78% 

Silver Spot  $/Oz 18.37 1.01% 3.01% 

Platinum Spot  $/Oz 829.05 -0.01% -14.20% 

Palladium Spot  $/Oz 1935.68 -0.46% -0.55% 

COPPER $/lb 274.25 0.51% -2.75% 

WTI $/bbl 40.46 2.98% -33.77% 

BRENT $/bbl 42.45 2.83% -35.70% 
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 EQUITIES & BONDS 

Asian stocks mixed on Wednesday as a private survey showed China’s factory activity for June was better than 

expected. Markets in Hong Kong were closed for trading on Wednesday for a holiday. Overall, the MSCI Asia ex-

Japan index rose 0.35%. A private survey showed Chinese manufacturing activity in June growing more than 

expected, with the Caixin/Markit manufacturing Purchasing Manager’s Index (PMI) coming in at 51.2 last month.  

A global stocks index rose on Tuesday and marked its largest quarterly gain since 2009 as investors continued to look 

for signs of an economic recovery while shrugging off data showing a rising number of COVID-19 cases. The possible 

return of Libyan oil production, which has been at a trickle since the start of the year, weighed on crude prices. 

World shares rose 18.7% this quarter, the biggest quarterly gain in 11 years, but are still down more than 7% so far this 

year due to a slump of 34% between Feb. 12 and March 23. The recent gains come as the coronavirus-related 

lockdowns that paralyzed the global economy in Q1 started to lift and investors bet on pent-up demand powering 

economies higher. 

In the US, the S&P 500 rallied on Tuesday to finish higher and secure its biggest quarterly percentage gain in more 

than two decades as improving economic data bolstered investor beliefs that a stimulus-backed rebound for the US 

economy was on the horizon. Coming off a drop of 20% in Q1, the biggest quarterly decline since the financial crisis 



 COMPANY NEWS HEADLINES 

 Uber Technologies Inc's European rival, Bolt, on Wednesday launched an electric bike-sharing service in Paris, 

and said it would expand the offering to more European capitals this year. 

 Alphabet Inc's Google said late on Tuesday it was delaying the reopening of its US offices by around two months 

because of a surge in the number of coronavirus cases in some states. 

 Alphabet's Verily suspended bonuses mid-pandemic to fund diversity programs - Business Insider 

 Ryanair  is planning around 3,500 job losses if it cannot agree pay cuts with its staff, the airline’s boss Michael 

O’Leary said on Wednesday. 

 Carlyle will buy a 25% stake in Indian telecom firm Bharti Airtel Ltd's data centre arm for $235mn, the US private 

equity group said on Wednesday, as it taps into the rapid growth of digital services in India. 

 Beyond Meat Inc said on Tuesday that it will launch retail sales of its plant-based burger patties in mainland 

China through Alibaba Group Holding Ltd's Freshippo markets. 

 US business analytics firm Dun & Bradstreet Holdings Inc on Tuesday raised $1.7bn in its initial public offering (IPO) 

after it sold more stock than expected above its indicated price range. 

 Mexican airline Aeromexico said on Tuesday it had begun a voluntary process of restructuring under Chapter 11 

proceedings but was sticking to its goals of boosting operations in the coming weeks. 

 The Agnelli family's investment holding company, Exor NV, said on Tuesday it now has a 92.03% stake in GEDI 

Gruppo Editoriale S.p.A. following a mandatory tender offer for the remaining shares of the Italian publisher. 
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in Q4 of 2008, the S&P rallied more than 19.95% to notch its biggest quarterly gain since 1998, at the height of the 

tech boom. The gains have been fueled by unprecedented levels of fiscal and monetary stimulus and the easing of 

restrictions. But the S&P 500 is still down about 4% on the year, and gains in June stood at just 2% due to the flare-up in 

virus cases that has threatened to delay reopenings and derail a tentative economic recovery. Fed Chairman 

Jerome Powell reiterated in comments on Tuesday that the path of the economy is “highly uncertain.” Still, 

comments from Anthony Fauci, the US government’s top infectious diseases expert, who said there was no 

guarantee the US will have an effective COVID-19 vaccine and warned the virus spread “could get very bad,” were 

a reminder that a full economic recovery could be a long road. Gains were capped on the Dow, pressured by a 

5.75% drop in Boeing Co, as the airplane maker gave back some of Monday’s 14% surge after Norwegian Air 

canceled orders for 97 aircraft and said it would claim compensation. The 17.78% gain in the Dow marked its best 

quarterly performance since a 21.56% rally in Q1 of 1987 while the Nasdaq’s 30.63% jump was its best quarter since a 

48.18% gain in Q4 of 1999. All of the 11 major S&P 500 sectors traded higher, with a 2.2% rise in energy .SPNY stocks 

leading the pack. Micron Technology Inc jumped 4.8% as it forecast higher-than-expected current-quarter revenue 

on strong demand for its chips that power notebooks and data centers. The company’s results also boosted other 

chipmakers and lifted the Philadelphia semiconductor index by 2.7%. Uber advanced 4.9% after reports that the ride-

hailing services company was in talks to buy food-delivery app Postmates. 

Most major Gulf stock markets fell on Tuesday, with Saudi leading losses on the back of declines in financial shares. A 

senior IMF official said on Tuesday that GCC countries will see their economies shrink by 7.6% this year amid low oil 

prices and the new coronavirus crisis.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  25812.88 0.85% -9.55% 

S&P 500 3100.29 1.54% -4.04% 

NASDAQ 10058.77 1.87% 12.11% 

S&P/TSX 15515.22 0.82% -9.07% 

EUROPE LAST 1D YTD 

STXE 600  361.51 0.33% -13.06% 

FTSE 100 6170.27 0.02% -18.18% 

CAC 40 4928.62 -0.20% -17.59% 

DAX 12391.72 0.66% -6.47% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 5934.40 0.62% -11.22% 

NIKKEI 225 22121.73 -0.75% -6.49% 

TOPIX 1538.61 -1.29% -10.62% 

CSI 300 (China) 4247.78 2.01% 3.69% 

MENA LAST 1D YTD 

Saudi Arabia 7224.09 -0.87% -13.39% 

Abu Dhabi 4285.80 0.24% -15.04% 

Dubai 2065.28 -0.74% -24.89% 

Qatar 8998.56 -0.59% -12.57% 

10-YEAR BONDS LAST 1D YTD 

U.S. 0.6774 0.0197 -1.2417 

Germany -0.4380 0.0150 -0.2540 

U.K. 0.2000 0.0250 -0.6250 

Australia 0.9350 0.0650 -0.4350 

 TOP SELECTED NEWS 
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Asia's factory pain eases as region emerges from pandemic 

(Reuters) Asia’s factory pain showed signs of easing in June, as a rebound in China’s activity offered some hope the 

region may have passed the worst of the devastation caused by the coronavirus pandemic. But sluggish global 

demand and fears of a second wave of infections will tame any optimism on the outlook and keep pressure on 

policymakers to support their ailing economies. China’s factory activity grew at a faster clip in June after the 

government lifted coronavirus lockdown measures, a private sector survey showed on Wednesday. Manufacturing 

activity also expanded in Vietnam and Malaysia, pointing to a slow but steady recovery ahead. Japan and South 

Korea continued to see manufacturing activity shrink, underscoring the heavy blow the pandemic dealt to their 

export-reliant economies, although the pace of their declines slowed. 

IMF says Asia’s economy will shrink ‘for the first time in living memory’ due to the coronavirus 

(CNBC.com) Asia’s economy is expected to shrink this year “for the first time in living memory,” the International 

Monetary Fund said, warning that the region could take several years to recover.  The fund said in a blog post 

published Tuesday that Asia’s economy will likely contract by 1.6% this year — a downgrade from its previous forecast 



Bank of Beirut 2020 

of no growth in April. The region is still in a better shape compared to other parts of the world, but a weaker global 

economy has made it difficult for Asia to grow, Changyong Rhee, director of the Asia and Pacific department at IMF, 

told CNBC’s “Squawk Box Asia” on Wednesday. He said “Asia cannot be an exception” when the whole world is 

suffering from the effects of the coronavirus pandemic. The IMF last month slashed its forecasts for the global 

economy. It projects the world economy could shrink by 4.9% this year before rebounding to grow by 5.4% next year. 

Apple is pushing suppliers to cut production delays for its 5G iPhone range, Nikkei reports 

(CNBC.com) Apple is pressuring suppliers to cut production delays for its next-generation iPhone range after 

coronavirus lockdowns in China and the US put the technology giant behind schedule, the Nikkei Asian Review 

reported, citing unnamed sources. The iPhone maker is slated to release four models in its 5G lineup with three 

different screen sizes and is facing delays of between four weeks and two months for mass production of those, the 

Nikkei said. Apple was not immediately available for comment when contacted by CNBC. Apple assembles most of 

its iPhones in China but the design team and other functions are at its Cupertino, California headquarters. During the 

height of the coronavirus pandemic in China earlier this year, the factories which assemble Apple’s iPhones were 

shut. They have since reopened. 

South Korea says to begin talks to purchase COVID-19 drug remdesivir in August 

(Reuters) S. Korea has started distributing stocks of the COVID-19 treatment remdesivir which have been donated by 

Gilead Sciences Inc and plans to begin talks to purchase more supplies in August, its disease control agency said. 

“Patients who are eligible for remdesivir are limited to severe patients with pneumonia and in need of oxygen 

therapy,” the Korea Centers for Disease Control and Prevention (KCDC) said in a statement. It did not disclose how 

many doses have been donated by the US firm. Gilead said on Monday it has priced remdesivir at $390 per vial in 

the US and other developed countries and agreed to send nearly all of its supply of the drug to the US. 

Boeing kept FAA in the dark on key 737 MAX design changes - US IG report 

(Reuters) Boeing Co failed to submit certification documents to the US Federal Aviation Administration (FAA) detailing 

changes to a key flight control system faulted in two fatal crashes, a long-awaited government report seen by 

Reuters has found. The flight control system, known as MCAS, was "not an area of emphasis" because Boeing 

presented it to the FAA as a modification of the jet's existing speed trim system, with limited range and use, 

according to the report. The 52-page report by the US Department of Transportation's Office of Inspector General 

(IG), dated June 29 and set to be made public Wednesday, laid bare mistakes made by both the planemaker and 

FAA in the development and certification of Boeing's top-selling aircraft.  

Airbus begins biggest restructuring with 15,000 jobs to go 

(Bloomberg) Airbus SE embarked on the most extensive restructuring in its history, setting out plans to cut 15,000 civil-

aerospace jobs worldwide as it attempts to steer through the crisis brought on by the coronavirus pandemic. The 

European manufacturer will eliminate more than 10,000 positions across its main bases in Germany and France, part 

of an 11% reduction in global headcount, according to a statement on Tuesday. CEO Guillaume Faury has said the 

company’s output will be 40% lower than expected for two years due to a dramatic slump in demand for aircraft, 

and has previously warned it is bleeding cash. 

Canada's Cirque du Soleil receives court protection from creditors 

(Reuters) Canada’s once high-flying Cirque du Soleil Entertainment Group on Tuesday received initial protection 

from its creditors in a Quebec court, after the COVID-19 pandemic forced the famed circus operator to cancel 

shows and lay off artists. Montreal-based Cirque, which grew from a troupe of street-performers in the 1980s to a 

company with global reach, has been forced to slash about 95% of its workforce and suspend its shows due to the 

pandemic. The company filed for bankruptcy protection on Monday. Quebec Superior Court Judge Louis Gouin 

agreed to give the company protection from its creditors for 10 days.  

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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